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In macro economy, macroeconomic theories have been changing,
based on the experience of historical monetary and fiscal policies,
which worked as a series of experiments in the real world.

Five Key Questions About Macroeconomic Policy
(Paul Krugman:Economics,second edition (2009))

Classical macroeconomics | Keynesian macroeconomics Monetarism Moern consensus

Is expansionary moneta olicy helpful in fightin Yes, except in special
p. it ry policy help g g No Not very Yes .X PEERSRES
recessions? circumstances

Is expansionary fiscal policy effective in fighting

) No Yes No Yes
recessions?

Can monetary and/or fiscal policy reduce

. No Yes No No
unemployment in the long run?

No, except in special

Should fiscal policy be used in a discretionary way? No Yes No ;
circumstances

Should monetary policy be used in a discretionary

No Yes No Still in dispute
way?
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Economic theories for the mechanism of business cycles
Review by R.Onwumere, et.al(2011)
Veblen | Business cycles are caused by the repetition of the over-
expansion of credit and subsequent contraction of credit
Marx: | Recession is caused due to the extraction of labor value from
workers by the owners that reduces the demand.(1936)
Schumpeter: An innovation induces investment to the point of over
investment, causing a recession until a new equilibrium is
reached.(1953)
Friedman : Business cycle is caused by external shocks and the time lag
of government’s act to compensate for the shocks(1953)
Keynes|: Business cycle is caused by the changes in the marginal
efficiency of capital due to the expectations and price changes.(1964)

Minsky : Business cycle is caused due to the repetition of borrowing for

investment and over borrowing that collapse in investment.(1975)
Sherman | Downturn from expansion is caused by a slowing demand

and increase in costs. A new expansion is caused by the increase in

profit due to the decrease in labor cost and interest rate.(1989) 26
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- item_type_id :int

- price : long long

- production_period : int

+ genka_per_item : long long

+ [tem(item_type _id : int, price : long long)

+ ~|tem()

+ set_production_period(period : int) : void

+ get_production_period() © int

+ set_genka_per_item(genka_per_item : long long) : void
+ get_genka_per item() : long long

+ get_price() : long long

+ set_price(new _price : long long) : void

+ get_item_type id() :int

+ set_seller(seller : Seller*) : void

+ Get_seller() : Seller

+ get_buyer() . Buyer

+ set_destination(destination : Destination®) : void
+ Get_destination() . Destination

+ get_datafAnalyzer() . DatafAnalyzer

+ deal(buyer . Buyer®) : void

+ remove_from_market() : void

+ delete self() : void
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HR

- employee_list ; vector<int allocator<T=>

- employee_address_list : vector<int allocator<T=>

- employee_wage_list . vector<longlong, allocator<T=>
# agent_id ;int

# agent_type | int

#n_employee | int

+ HR{agent_id ; int, agent_type : int)
+ get_agent id() : int

+ get_agent_type() : int

+ get_n_employee() : int

+ set n_employee(n : int) ; void

+ get_employee(ik ;int) :int

+ set_employee wage_list(employee wage list . vector<longlong,allocator<T=>) : void

+ set_up() : void

+ hire_employee() : void

+ get_employee list() : vector

+ get_employee wage list() : vector
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